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November 15, 2018 A Health sector continues steady job creation across all settings

HIGHLIGHTS

A Health care added 35,600 new jobs in October 2018, above the
12-month average of 26,900. Revisions through September
lowered the previous estimate slightly, by 8,800 jobs.

A Ambulatory settings such as physician offices and home health
added a moderate 14,200 jobs (12-month average of 15,700),
while hospitals added a solid 13,000 jobs (12-month average of
8,900).

A Nursing and residential care had a particularly strong month,
adding 8,400 jobs (12-month average of 2,300), with growth in
both nursing homes and other residential care.

A These figures come from the monthly “establishment” survey,
which showed the economy adding a robust 250,000 jobs in
October and a net revision of zero through September.

A Year over year (October 2018 compared to October 2017), health
jobs grew by 2.0% while non-health jobs grew by 1.7%, and the
health share of total jobs ticked up to 10.78%.

HEALTH CARE EMPLOYMENT

In October 2018, private-sector health care employment showed a
gain of 35,600 jobs (Exhibit 1), according to the Bureau of Labor
Statistics (BLS) Employment Situation report released November 2,
2018. Hospitals gained 13,000 jobs, ambulatory care settings added
14,200 jobs, and nursing and residential care added 8,400 jobs. The
health care share of total employment rose to 10.78% (Exhibit 8).

Exhibit 1. Month-over-Month Change in Total Health Care
Employment, Seasonally Adjusted, October 2016-October
2018
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Source: Altarum analysis of monthly BLS data.
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Cyclical Employment Big Picture

. Dec Jun Oct Oct

Seasonally Adjusted 2007 2009 2017 2018
Total Employment 138,411 131,022 147,234 149,750
Non-health Employment (000s) 125308 117,487 131,419 133,613
Health Employment (000s) 13,103 13,535 15,815 16,137
Health Share of Total Employment 9.47% 10.33% 10.74% 10.78%

Uzl eynneng i 5.0% 9.5% 4.1% 3.7%

The recession officially began in December 2007 and ended in June
20009. Total employment excludes farm work. Health care employment
is private only.

Source: Altarum analysis of Bureau of Labor Statistics (BLS) data.

Over the last 12 months, total private-sector health care employment
grew by 322,500 jobs, or 2.0%. During this period, total non-health
payroll employment increased by 2.2 million jobs, or 1.7% (Exhibit 6).
Since the start of the recession in December 2007, the health sector
has added 3 million jobs for a cumulative gain of 23.2%, while non-
health employment has grown by 8.1 million jobs for a cumulative gain
of 6.6% (Exhibit 2).

Exhibit 2. Health and Non-Health Employment: Cumulative
Percentage Change Since December 2007
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Source: Altarum analysis of monthly BLS data.
Note: Shading indicates the recession period.
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HEALTH CARE JOBS BY SETTING

In October 2018, the following occurred (Exhibit 5 shows the totals):

A Hospitals gained 13,000 jobs, above the 12-month average of
8,900.

A Ambulatory health care services added 14,200 jobs, close to the
12-month average of 15,700. These services include the following:

9 Offices of physicians gained 3,700 jobs (average: 4,100).

1 Outpatient care centers gained 3,600 jobs (average: 2,700).
1 Home health care gained 1,900 jobs (average: 3,200).

I Other ambulatory services, which include offices of dentists,

chiropractors, other health care practitioners, and labs,
gained 5,000 jobs (average: 5,700).

A Nursing and residential care facilities gained 8,400 (average:
2,300), with an increase in nursing home jobs of 3,500 (average:
loss of 500), and an increase in other nursing and residential care
jobs of 4,900 (average: 2,800).

A Ambulatory services accounted for 47% of health care
employment, hospitals another 32%, and nursing and residential
care facilities the remaining 21% (Exhibit 3).

Exhibit 3. Health Care Employment by Setting, October 2018
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Source: Altarum analysis of BLS data.

Note: “Other Ambulatory” includes offices of dentists, chiropractors,
optometrists, and other specialists as well as medical and diagnostic labs.

Over the past 12 months, outpatient care centers grew at the
fastest rate, 4.7%, adding 32,100 jobs. Home health care gained 1,900
jobs for a growth rate of 1.6%. Other ambulatory care settings gained
68,700 jobs for a growth rate of 2.8%. Offices of physicians added
48,700 jobs for a growth rate of 1.9%. Hospital jobs grew 2.1% over
the past 12 months, adding 106,900 jobs. Finally, nursing and
residential care added 27,700 jobs for a growth rate of 0.8%, with a
shift in jobs from nursing homes (which lost 6,500 jobs) to other
residential care (which gained 34,200 jobs).

Exhibit 4. Growth in Health Care Jobs by Setting
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Source: Altarum analysis of BLS data.

DISCUSSION

As we enter the final quarter of 2018, the health care sector continues
to be a solid and consistent job creator. Preliminary estimates for
October 2018 show a particularly strong month of health care hiring,
especially in hospitals and nursing and residential care. A measure of
momentum based on three-month moving averages has been rising
over the past four months for hospitals, nursing and residential care,
and heath care employment overall.

Health care has been adding an average of 27,000 new jobs per
month in 2018, with growth seen in all settings. Hospitals have
averaged 9,000 new jobs per month, ambulatory care settings have
averaged 16,000 new jobs, and nursing and residential care facilities
have averaged 2,000 new jobs per month. Based on data through
October, the health sector is on track to add about 15% more jobs in
2018 thanin 2017.

The overall labor market continues to look very strong. The economy
added a robust 250,000 jobs in October, averaging more than
212,000 new jobs per month in 2018. The unemployment rate held
steady at a low 3.7% and average hourly earnings were up 3.1% over
the year, the largest increase since 2009.
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DETAILED HEALTH CARE EMPLOYMENT DATA

Exhibit 5. Employment Data by Sector, Seasonally Adjusted

: October September October October October
Employment (in thousands)
2018 2018 2017 2016 2018
Non-Health Care 133,613 133,398 131,419 129,567 133,613
Health Care 16,137 16,102 15,815 15,518 16,137
Ambulatory Health Care Services 7,545 7,531 7,358 7,150 7,545
Offices of Physicians 2,652 2,648 2,603 2,544 2,652
Outpatient Care Centers 942 938 910 866 942
Home Health Care Services 1,471 1,469 1,432 1,381 1,471
Other Ambulatory 2,481 2,476 2,412 2,359 2,481
Hospitals 5,216 5,203 5,109 5,039 5,216
Nursing and Residential Care 3,376 3,367 3,348 3,329 3,376
Nursing Care Facilities 1,615 1,612 1,622 1,639 1,615
Other Nursing and Residential 1,761 1,756 1,726 1,690 1,761
Health Share of Employment 10.78% 10.77% 10.74% 10.70% 10.78%
Source: Altarum analysis of BLS data.
Exhibit 6. Change in Employment Data by Sector, Seasonally Adjusted
Employment Change (in thousands) One Month 12 Months 24 Months Since Dec. 2007
Non-Health Care 214.4 2,193.5 4,045.9 8,305.2
Health Care 35.6 322.5 619.1 3,033.8
Ambulatory Health Care Services 14.2 187.9 395.3 1,989.7
Offices of Physicians 37 48.7 107.4 471.5
Qutpatient Care Centers 3.6 321 76.5 370.7
Home Health Care Services 1.9 38.4 89.4 537.2
Other Ambulatory 5.0 68.7 122.0 610.3
Hospitals 13.0 106.9 176.9 652.2
Nursing and Residential Care Facilities 8.4 27.7 46.9 391.9
Nursing Care Facilities 3.5 -6.5 -24.1 3.6
Other Nursing and Residential 4.9 34.2 71.0 388.3
Annualized Percentage Change
Non-Health Care 1.9% 1.7% 1.5% 0.6%
Health Care 2.7% 2.0% 2.0% 1.9%
Ambulatory Health Care Services 2.3% 2.6% 2.7% 2.9%
Offices of Physicians 1.7% 1.9% 2.1% 1.8%
Outpatient Care Centers 4.7% 3.5% 4.3% 4.7%
Home Health Care Services 1.6% 2.7% 3.2% 4.3%
Other Ambulatory 2.5% 2.8% 2.6% 2.6%
Hospitals 3.0% 2.1% 1.7% 1.2%
Nursing and Residential Care Facilities 3.0% 0.8% 0.7% 1.1%
Nursing Care Facilities 2.6% -0.4% -0.7% 0.0%
Other Nursing and Residential 3.4% 2.0% 2.1% 2.3%

Source: Altarum analysis of BLS data.
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TIME SERIES TRACKER

Exhibit 7. Year-over-Year Percentage Change in Health and Non-Health Employment
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Source: Altarum analysis of BLS data.
Note: Lightly shaded bars denote recession periods.

Exhibit 8. Health Care Sector Share of Total Employment
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Source: Altarum analysis of BLS data.
Note: Lightly shaded bars denote recession periods.
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